2012 COST OF LIVING ADJUSTMENTS

The IRS has published its retirement plan-related cost of living adjustments for 2012.  

2012 DOLLAR LIMITS







  2011
      2012
Annual benefit for defined benefit 

pension plans:


(Sec. 415(b)(1)(A))



$195,000
      $200,000

Annual contribution for defined 

contribution plans:


(Sec. 415(c)(1)(A))


  
$ 49,000
       $ 50,000 

Elective deferrals:


(Sec. 402(g)(1))



$ 16,500
       $17,000 (1)

Catch-up contribution if attain

Age 50 within the plan year


 $  5,500
        $  5,500

Highly compensated employee

definition:


(Sec. 414(q)(1)(B))


 
 $110,000
        $115,000

Annual compensation limit:


(Sec. 401(a)(17) and 404(1))

 $245,000
        $250,000 (2)

Social Security Wage Base


 $106,800
        $110,100


**************************************************************************************


(1)       401(k) plan deferral limit.

(2)
Maximum compensation for limits determination.

